NOTICE OF JOINT MEETING OF
THE BOARD OF TRUSTEES OF
STAFFORD MUNICIPAL SCHOOL DISTRICT
AND
STAFFORD CITY COUNCIL

State of Texas
Counties of Fort Bend and Harris

Notice is hereby given of a Joint Meeting of the Board of Trustees of the Stafford Municipal School
District, Fort Bend and Harris Counties, and Stafford City Council, to be held on August 25, 2025 at
7:00 p.m. in the Scarcella Administration Building, Board Room, 1633 Staffordshire Road, Stafford, TX

T7477.

The subjects to be discussed or considered or upon which any formal action may be taken are listed
below. ltems do not have to be taken in the same order as shown on this meeting notice.

1.

Establish a Quorum and Call to Order

A. Roll call of SMSD Trustees and Stafford City Council Members.

B. Announcement by the President and Mayor whether a quorum is present, that the
meeting has been duly called, notice of the meeting has been posted for the time and
manner required by law, and welcoming those in attendance.

Invocation

Posting of the Colors - Stafford High School Army JROTC

Pledges to the U.S. and Texas Flags - led by Col. Robert L. Jones

National Anthem

mmo o

Public Comment.

Opening remarks by Mayor outlining the basic approach to follow for this joint meeting under
Texas Education Code 11.303.

Consider adoption of a Joint Resolution Expressing Intent to Defease and Redeem Certain

Outstanding Obligations of Stafford Municipal School District

A. Presiding Officers call for a vote from the members of the Board to approve adoption of
Joint Resolution.

B. Presiding Officers call for a vote from the members of City Council to approve adoption
of Joint Resolution.

Opening remarks by the School Board President concerning the 2025-26 budget, tax rates,
and budget process.

Presentation by SMSD Superintendent Dr. Robert Bostic and Chief Financial Officer Dovran
Ovezov on proposed budget and proposed tax rate.

Presentation by Mayor of City's contribution to SMSD, City’s and Stafford taxpayers' support
provided in SMSD 2025-26 budget, and observations on budget and tax rate and other items.

Presentation by the Board President regarding 2025-2026 proposed budget and other
related items.
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9.

10.

11.

12.

13.

14.

15.

16.

Comments and questions by elected officials pertaining to presentations.

Public hearing to receive comments regarding SMSD proposed budget and proposed tax
rate.

Discussion by SMSD Trustees, City Council, and SMSD Administration on comments
regarding presentations, SMSD proposed budget and proposed tax rate and items 3, 5-10
on the agenda.

Consideration, discussion and possible action(s) by SMSD Board and City Council to

approve the 2025-26 SMSD budget and related actions.

A. Consider approval of 2025-26 SMSD budget by SMSD Board and related actions.

B. Considerapproval by the SMSD Board to suspend the rule requiring a motion and second
to take further action.

C. Call for a roll-call vote and brief comments from the members of the SMSD Board and
members of City Council to approve the 2025-26 SMSD budget as presented.

Consideration, discussion and possible action(s) by SMSD Trustees and City Council to

approve and establish the ad valorem tax rate necessary for the support and maintenance

of schools and the ad valorem tax rate necessary for the purpose of paying the interest and
providing a sinking fund for the payment of bond indebtedness of the Stafford Municipal

School District for the tax year 2025 to fund school budget year 2025-26 and related actions.

A. Consideration and possible action by SMSD Board of Trustees to approve and establish
a tax rate on $100 valuation for Stafford MSD for the tax year 2025 at a total rate of
$1.002121 to be assessed and collected by the duly specified assessor and collector as
follows: $0.786900 for the purpose of maintenance and operations and $0.215221 for
the purpose of debt service for the total tax rate of $1.002121.

B. Presiding officers call for a vote from the members of the Board and members of City
Council to approve the total tax rate of $1.002121, $0.786900 for the purpose of
maintenance and operations and $0.215221 for the purpose of debt service for the total
tax rate of $1.002121 for the tax year 2025 and related actions.

Consideration and possible action by City Council to adopt an ordinance providing for the
assessment, levy, and collection of ad valorem taxes by the City of Stafford, Texas, for the
use and benefit of the Stafford Municipal School District for the tax year 2025 to fund the
school budget year 2025-26; providing the date on which such taxes shall be due and
payable; providing for penalty and interest on all taxes not timely paid; repealing all
ordinances and parts of ordinances in conflict herewith; and containing a severability clause.

Consider approval of Temporary Workspace Easement Grant with Kinder Morgan Crude &
Condensate, LLC and delegate authority to the Superintendent to negotiate, finalize, and
execute the same.

Brief closing remarks by SMSD representatives and City representatives.
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17. Adjournment.

| CERTIFY THAT THE ABOVE NOTICE OF MEETING AND AGENDA WAS POSTED ON THE
BULLETIN BOARD OF THE STAFFORD CITY HALL ON AUGUST 22, 2025.

City Secretary

This facility is wheelchair accessible and accessible parking spaces are
available. Requests for accommodations or interpretive services must be

made 48 hours prior to this meeting. Please contact the City Secretary’s
Office at (281) 261-3900 for further information.
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Dovran Ovezov, Chief Financial Officer, Stafford Municipal School District
To Roxanne Benitez, City Secretary, City of Stafford, Texas

Memo

From  Marcus Deitz
Date  August 20, 2025

Agenda Materials regarding a Joint Resolution Expressing Intent to Defease and Redeem Certain

R
¢ Outstanding Obligations of Stafford Municipal School District

The attached agenda language is appropriate for the August 25, 2025 meeting of the Board of Trustees of
the Stafford Municipal School District (the “Board”) where the Board will consider a Joint Resolution with
the City Council, City of Stafford, Texas (the “City Council”), Expressing Intent to Defease and Redeem
Certain Outstanding Obligations of Stafford Municipal School District. If you have any questions, please
call me at 713-249-4910.

Proposed Agenda Item (for both SMSD Board and City Council)

Consider adoption of a Joint Resolution Expressing Intent to Defease and Redeem Certain Outstanding
Obligations of Stafford Municipal School District

Proposed Recommendation — SMSD Board

“I move that the Board of Trustees adopt the Joint Resolution Expressing Intent to Defease and Redeem
Certain Outstanding Obligations of Stafford Municipal School District, which is before the Board.”

Proposed Recommendation — City Council

“I move that the City Council adopt the Joint Resolution Expressing Intent to Defease and Redeem
Certain Outstanding Obligations of Stafford Municipal School District, which is before the Council.”

cc: Dr. Robert Bostic, Stafford MSD
Ken Mathew, Mayor City of Stafford, Texas
Dr. Jesus Amezcua, Harris County Department of Education
Sarah Langlois, Spaulding Nichols Lamp Langlois
Clarence Grier, RBC Capital Markets
Barbara League, Orrick, Herrington & Sutcliffe LLP
Ayshan Ibrahim, Orrick, Herrington & Sutcliffe LLP
Kathleen Bethune, Orrick, Herrington & Sutcliffe LLP
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A JOINT RESOLUTION AUTHORIZING AND PROVIDING FOR THE
DEFEASANCE AND REDEMPTION OF CERTAIN OUTSTANDING
OBLIGATIONS OF STAFFORD MUNICIPAL SCHOOL DISTRICT; AND
CONTAINING OTHER PROVISIONS RELATED THERETO

THE STATE OF TEXAS 8
COUNTIES OF FORT BEND AND HARRIS 8

WHEREAS, pursuant to Section 11.303, Education Code, the City Council (the “City
Council”) of the City of Stafford, Texas (the “City”) and the Board of Trustees (the “Board” and
together with the City Council, the “Governing Bodies”) of Stafford Municipal School District
jointly levy the ad valorem taxes of the District;

WHEREAS, on August 11, 2016, the City previously adopted an ordinance (the “Original
Ordinance”) authorizing the issuance of bonds designated as “Stafford Municipal School District
Unlimited Tax Refunding Bonds, Series 2016B,” dated September 1, 2016, in the original principal
amount of $5,540,000 (the “Bonds™) and the District authorized an order levying an ad valorem
tax for the benefit and payment of the Bonds;

WHEREAS, the Bonds are currently outstanding in the principal amount of $3,695,000,
and the Bonds maturing on and after August 15, 2027 are subject to redemption on August 15,
2026, at the option of the District;

WHEREAS, it is in the best interest of the District to redeem the Bonds as herein provided
in order to terminate the payment of interest thereon and to reduce the District’s aggregate debt
service requirements in the years subsequent to the redemption date;

WHEREAS, the Original Ordinance provides the notice and publication requirements to
effectuate the redemption of the eligible outstanding Bonds; and

WHEREAS, the Governing Bodies hereby determine that it is in the best interests of the
District and its taxpayers to apply legally available funds of the District, in a principal amount not
to exceed $3,530,000, to defease and redeem certain eligible Bonds as herein provided in order to
reduce the payment of interest thereon, the District’s aggregate debt service requirements, and the
District’s legal debt outstanding.

NOW, THEREFORE, BE IT RESOLVED BY THE CITY COUNCIL OF THE CITY OF
STAFFORD, TEXAS AND THE BOARD OF TRUSTEES OF THE STAFFORD MUNICIPAL
SCHOOL DISTRICT THAT:

SECTION 1: Redemption of Redeemed Bonds. The Governing Bodies hereby authorize
the application of legally available funds of the District, in an aggregate amount not to exceed
$3,530,000 (excluding any costs and expenses in connection with the defeasance and redemption),
towards the redemption of certain Bonds as further determined (such redeemed bonds,
the “Redeemed Bonds”) and further authorizes the application of any additional funds necessary
to pay costs and expenses associated with the redemption of the Redeemed Bonds.
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SECTION 2: Authorized Officers; Timing of Redemption. The President, Vice President
and Secretary of the Board (the “Officers”) are each individually and collectively authorized and
instructed to take all actions necessary to determine the Bonds to be redeemed withing the
parameters established herein and redeem the Redeemed Bonds. Such Officers shall redeem the
Redeemed Bonds as soon as reasonably practicable after funds of the District become available
for such purpose, but in no event later than August 31, 2026.

SECTION 3: Notice of Redemption. The Officers are authorized and directed to give
notice of redemption to the paying agent/registrar for the Redeemed Bonds as provided in the
Ordinance. Such notice shall be in substantially the form attached hereto as Exhibit A hereto and
incorporated fully herein for all purposes with appropriate additions based on the total amount of
the Redeemed Bonds. The Governing Bodies’ authorization and direction to the Officers to
redeem the Redeemed Bonds is irrevocable upon adoption of this Resolution (the “Redemption
Resolution”).

SECTION 4: Further Actions Authorized. The Officers or the designees thereof, are
authorized to evidence adoption of this Redemption Resolution and to do any and all things
necessary or convenient to effect the redemption described herein and otherwise give effect to the
intent hereof.

SECTION 5: Recitals Incorporated. The recitals contained in the preamble hereof are
hereby found to be true, and such recitals are hereby made a part of this Redemption Resolution
for all purposes and are adopted as a part of the judgment and findings of the Governing Bodies.

SECTION 6: Repealer. All orders and resolutions, or parts thereof, which are in conflict
or inconsistent with any provision of this Redemption Resolution are hereby repealed to the extent
of such conflict, and the provisions of this Redemption Resolution shall be and remain controlling
as to the matters resolved herein.

SECTION 7: Choice of Law. This Redemption Resolution shall be construed and
enforced in accordance with the laws of the State of Texas and the United States of America.

SECTION 8: Severability. If any provision of this Redemption Resolution or the
application thereof to any person or circumstance shall be held to be invalid, the remainder of this
Redemption Resolution and the application of such provision to other persons and circumstances
shall nevertheless be valid, and the Governing Bodies hereby declare that this Redemption
Resolution would have been enacted without such invalid provision.

SECTION 9: Open Meeting. It is officially found, determined, and declared that the
meeting at which this Redemption Resolution is adopted was open to the public and public notice
of the time, place, and subject matter of the public business to be considered at such meeting,
including this Redemption Resolution, was given, all as required by Chapter 551, as amended,
Texas Government Code.

SECTION 10: Headings. The titles and headings of the sections are for convenience of
reference only and are not to be considered a part hereof and shall not in any way modify or restrict
any of the terms and provisions hereof.
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SECTION 11: Effective Date. This Redemption Resolution shall be in force and effect
from and after its final passage, and it is so resolved.

[Signature page follows]
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PASSED AND APPROVED, this 25™ day of August 2025.

STAFFORD MUNICIPAL SCHOOL DISTRICT

President, Board of Trustees

ATTEST:

Secretary, Board of Trustees

(District Seal)
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PASSED AND APPROVED, this 25" day of August 2025.

CITY OF STAFFORD, TEXAS

Mayor

ATTEST:

City Secretary

(City Seal)
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EXHIBIT A
NOTICE OF PARTIAL REDEMPTION

Notice is hereby given that the Stafford Municipal School District (the “District”), acting
through the City Council of the City of Stafford, Texas, and the Board of Trustees of the District
(collectively, the “Governing Bodies”), has called for redemption the following outstanding
obligations:

“Stafford Municipal School District Unlimited Tax Refunding Bonds, Series
2016B,” dated September 1, 2016 (the “Bonds”), bearing interest, and stated to
mature on August 15" in the following years:

Principal Amount Amount Being
Maturity Date” Outstanding ($)" Redeemed ($)” Interest Rate (%)
20 4.000
20 _ 4.000
20__ 4.000

* To be completed with final redemption information as determined by the Officers.

The date fixed for redemption of the Bonds is August 15, 2026 (the “Redemption Date”)
as authorized by the order authorizing the issuance of the Bonds and as directed by the Governing
Bodies pursuant to a joint resolution adopted on August 25, 2025. You are hereby notified that
the Bonds should be presented for redemption on or before the Redemption Date and that interest
shall cease to accrue from and after that date, and that on such date there shall become due and
payable on each of the Bonds the redemption price equal to the principal amount thereof, without
premium, plus unpaid accrued interest to the Redemption Date.

Notice is further given that the Bonds will be payable at and should be submitted either in
person or by certified or registered mail to The Bank of New York Mellon Trust Company, N.A.,
Dallas, Texas, at the following address:

The Bank of New York Mellon Trust Company, N.A.
500 Ross St., Ste 625

Pittsburg, PA 15262

Attn: Corporate Trust — Paying Agency

This notice is issued and given pursuant to the option of redemption reserved to the
Governing Bodies in the order authorizing the issuance of the Bonds.

WITNESS MY OFFICIAL SIGNATURE this August 25, 2025.

STAFFORD MUNICIPAL SCHOOL DISTRICT

Secretary, Board of Trustees

S-1
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